
NJ Rev Stat 54A:5-1  
 
New Jersey Gross Income Defined.  New Jersey gross income shall consist of the following categories of income: 
 
a.   Salaries, wages, tips, fees, commissions, bonuses, and other remuneration received for services rendered whether in cash or in 
property, and amounts paid or distributed, or deemed paid or distributed, out of a medical savings account that are not excluded 
from gross income pursuant to section 5 of P.L.1997, c.414 (C.54A:6-27). 
 
b.   Net profits from business.  The net income from the operation of a business, profession or other activity after provision for all 
costs and expenses incurred in the conduct thereof, determined either on a cash or accrual basis in accordance with the method of 
accounting allowed for federal income tax purposes but without deduction of the amount of: 
  

(1)   taxes based on income; 
 
(2)   a civil, civil administrative, or criminal penalty or fine, including a penalty or fine under an administrative consent 
order, assessed and collected for a violation of a State or federal environmental law, an administrative consent order, or 
an environmental ordinance or resolution of a local governmental entity, and any interest earned on the penalty or fine, 
and any economic benefits having accrued to the violator as a result of a violation, which benefits are assessed and 
recovered in a civil, civil administrative, or criminal action, or pursuant to an administrative consent order.  The provisions 
of this paragraph shall not apply to a penalty or fine assessed or collected for a violation of a State or federal 
environmental law, or local environmental ordinance or resolution, if the penalty or fine was for a violation that resulted 
from fire, riot, sabotage, flood, storm event, natural cause, or other act of God beyond the reasonable control of the 
violator, or caused by an act or omission of a person who was outside the reasonable control of the violator; and 
 
(3) and without limitation as set forth in in determining federal taxable income pursuant to section 280(e) of the federal 
Internal Revenue Code. 
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k. “Entire net income” shall mean total net income from all sources, whether within or without the United States, and shall include the 
gain derived from the employment of capital or labor, or from both combined, as well as profit gained through a sale or conversion of 
capital assets. 
 
For the purpose of this act, the amount of a taxpayer's entire net income shall be deemed prima facie to be equal in amount to the 
taxable income, before net operating loss deduction and special deductions, which the taxpayer is required to report, or, if the 
taxpayer is classified as a partnership for federal tax purposes, would otherwise be required to report, to the United States Treasury 
Department for the purpose of computing its federal income tax, provided however, that in the determination of such entire net 
income, 

(17) for a licensed cannabis establishment there shall be allowed as a deduction from entire net income of all ordinary and 
necessary expenses paid or incurred during the taxable year in carrying out the establishments trade or business. 

 


